As | write this, New Delhi

of ce is under renovation

and cutting out more space,
Bangalore of ce is planning
to move to new premises &
Mumbai of ce is setting off
into 2 locations does that
tell a story?. It feels good to
see the ASA/CCI machine
moving forth  with a clear
vision & content! This is what
makes us all special. We plan,
we follow through & we get
results; a bit like cricket, but
then our in-house cricket team
needs to go for the kill too.
ASA-CCI cricket team-go for
gold, we are with you!

I am most happy to see how
Mumbai is shaping up and

to have a wonderful guide

in Anil. As you all will
interact more with him & the
energetic teams there, you
will share my enthusiasm.
Kudos are very much due to
the Bangalore team. | take
great pride in this, having
been very personally involved
there. Great adaptation to
system, working as a team

& delivering results  well
done guys, we all can learn
from you. Good to see all
SCs in action mode & results
are getting visible. Move on
this next time. Finally you
achievers all, keep up the
good work & keep playing
hard RC team, are you
listening?

Ajay Sethi

quarterly newletter by asa and cci issue XXV Jan - march 2008

Indian Healthcare Sector gets a major boost

In the wake of booming economy and strong government support,
international companies are pushing the boundaries of their markets and
reaping big rewards in Indian Healthcare Sector.

India s one of the largest service sector industries is healthcare. With an
estimated revenue of about US $30 billion, constituting more than 5 per
cent of GDP, the Indian healthcare sector has been growing at a frentic
pace in the past few years. Driven by the increasing health conscious
and growing middle class, which can afford quality healthcare, India
has emerged as the well placed healthcare market with immense new
opportunities.

In this phase of the economic upswing, India is witnessing changes in its
demographic pro le accompanied with lifestyle diseases and increasing
medical expenses. Coupled with expected increase in the pharmaceutical
sector, the total healthcare market in the country has the potential to rise
from US $53 billion industry to US $73 billion (6.2 per cent to 8.5 per
cent of GDP) in the next ve years. Private spending accounts for almost
80 per cent of total healthcare expenditure. Several private companies
have stepped in and established hospital chains across the country. Some
of the prominent corporate hospital networks in the country are Apollo
Hospitals, Fortis Healthcare, Max Healthcare, Wockhardt Hospitals, and
Manipal Group. Simultaneously, a number of new players like Artemis
Health Institute, Paras group and MediCity among others are also in the
process to set up their establishments in the country.

The widening up of the scope of opportunities in health sector and the
large number of in ow of private players, has led the government to offer
a number of incentives for facilitating entry of the private companies in
this sector. These incentives include allocation of land at subsidized rates
for new hospital projects, allowing 100 per cent FDI subject to approval,
etc.

The new avenues of opportunities offered by the healthcare sector, are
Medicalinfrastructure, Training & Education, Medical equipment, Medical
textiles, Medical value travel, etc. Sensing the vast potential offered by
the Indian healthcare sector, domestic and international players, including
investment rms, are investing their funds in large amounts. Hospital
chains are collaborating with corporate and private equity rms. In the
wake of huge gap between demand and supply and low but increasing
penetration of organized sector, healthcare industry of India guarantees
stable cash ows with 30-40 percent pro t margins.






